SECTION 137:-


Section 137 is a provision in the UK's Local Government Act 1972 that allows parish and town councils to spend a limited amount of money on projects that benefit the community but for which they have no other specific statutory power. This "discretionary" funding is a financial safety net to address unforeseen or unique community needs. The maximum amount a council can spend is capped and set annually per elector, with the 2025/26 limit for England and Wales being £11.10 per elector. 
How it works 
· Purpose: 
To allow councils to fund projects and services that improve the local area or its inhabitants, even if there isn't a specific law authorizing that particular expenditure. 
· Examples: 
Councils have used Section 137 to provide grants to local sports clubs, community groups, or charities, such as funding a new seating area for a community football club. 
· Limitations:
3. Expenditure must be for the direct benefit of the community. 
3. The benefit must be commensurate with the cost. 
3. The amount that can be spent is limited by a sum calculated per elector, which is set each year. 
· Application: 
To use this power, a council must be satisfied that the expenditure is in the interests of its area and that there is no other specific power that applies.


SECTION 137 EXPENDITURE LIMIT FOR PARISH AND TOWN COUNCILS ANNOUNCED FOR 2025/26
The Ministry of Housing, Communities and Local Government has informed us of an increase in the Section 137 expenditure limit for parish and town councils in England for the 2025/26 financial year. The new limit is £11.10 per elector, up from £10.81 in 2024/25.
The increase reflects the percentage rise in the retail price index between September 2023 and September 2024, in accordance with Schedule 12B of the Local Government Act 1972. Section 137 of the Act allows parish and town councils to incur expenditures for purposes that benefit their communities when no specific statutory power is available.
Adjusting the expenditure limit will enable parish and town councils to allocate funds to projects that support local communities, ranging from small infrastructure improvements to community welfare initiatives.
 

